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Thoughts on building a new credit guar antee system
separating Gov. and business

CHEN Xiaohong, HUANG Nan, ZENG Jianghong
(Business School, Central South University, Changsha 410083, China)

Abstract: The*one main body and two limbs’ credit guarantee system in our country has the problem of the mixture of
gov with business .Through the investigations of spots and questionnaires, we received 147 guarantee agencies
information, which showed some problems such as gov's and mutual guarantee agencies “squeezing out effect” on
business ones, small scales, mercantile objectives, low human resource level and so on. These above indicated that the
mixture of gov with business had led our guarantee system getting away from supporting the SMEs, and the gov’'s
guarantee agency was not fit to be the main body in the system , so we must build a new system which is to take the
business agency as main body while separating the gov from business clearly.

Key words: separating gov and business; SMES; credit guarantee system
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