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An empirical test of Chinese closed-end fund puzzle
under behavioral finance perspective

RAO Yurle,, YANG Qi
( School of Business, Central South University, Changsha 410083, China)

Abstract: Behavioral finance can explain the theory that changing sentiment of individual investors toward closed
end funds. This paper tested the theory on Chinese closedrend funds. The result is that there is a comovement in
discounts of different funds. This comovement is seen existing between the strong correlation of the variable to
the discounts of each individual fund. The positive correlations are consistent with the hypothesis that discounts

on different funds are driven by the same investor sentiment.

Key words: closedrend funds; discounts; investors sentiment; comovement




