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CERMATE M. B P ROK A R

An analysis of the consumption curve in our country’ s pension system reform

XING Yurfei

( Wuhan University, Social Security Research Center, Wuhan 430072, China)

Abstract: The aged are the main object of the social security. How to determine the moderation of the expenditure of age

pension has become an important problem as the coming of the summit of agedness. According to the reality of our coun-

try, scholars have suggested the low level and wide coverage pension system, but it lacks theoretic foundation that can be

believed by people. The essay makes a pareto-improve to the equal life cycle comsumption curve prevailing over a long

time in the West, and puts forward a kind of pareto-improve life cycle consumption curve. By proving its possibility in

the fields of psychology and economics and the feasibility under the restriction of consumption structure, age and income,

the essay provides some theoretic support for the establishment of the low level and wide coverage pension system in our

country. This essay attempts to make an analysis of the consumption behaviors of a person s different stages in his life,

which is a difference to the research of the behaviors of different groups that had been done before.

Key words: pension system; life cycle consumption curve; pareto- improve
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