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The study of implementing emission trading institution in China

ZHANG Ying, WANG Yong
(School of Business, Central South University, Changsha, 410083, China)

Abstract: Compared with the methods based on administrative command, emission trading institution, as a new market-
oriented method to deal with firms pollution, has greater advantages. It fully exerts the market mechanism on the collo-
cation of environmental resource, realizes low-cost pollution management through the emission rights trading on the
premise of total amount control, and helps to protect environment and maintain economic sustainable development. This
article demonstrates that China has the basic conditions which are required in the implementation of emission trading insti-
tution, designs the emission trading institution which on the basis of the situation of China includes legislation, open in-
formation, watch system, total amount control, original distribution of emission rights and market trading, and finally
gives rise to some problems that need to be resolved.

Key words: enterprise pollution; coase theorem; emission permits; emission trading institution
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