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Guarantee to factoring: a new solution to SMEs’ financing

CHEN Xiaohong, XIE Xiao-guang

(School of Business

, Central South University, Changsha 410083, China)

Abstract: Factoring is a new solution to the difficulty in SMEs’ financing and is helpful to promote their development.

But as a matter of fact , there are many difficulties for commercial banks to put it into operation. In our opinion, if credit

guarantee institutions furnish credit guarantee for SMEs in factoring, the difficulties the banks are faced with will be re-

solved. This paper analyses and discusses the co-operation patterns between commercial banks and credit guarantee insti-

tutions in factoring for SMEs.

Key words: SMEs; credit guarantee; factoring ; factoring guarantee
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