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Game theory analysis on regulation breaching audit and audit supervision

RUAN Zr ping

(Nanjing University of Science & Technology, Nanjing 2100094, China)

Abstract: Based on the point of game theory, CPA firm and audit supervising authority may be a relative game body. Not

considering the professional morality, it contains a regular pattern which both sides would take their action on it. By set-

ting up an ordinary game model and another model for punishment, applying practical data, this article explores the inter-

nal regular pattern between regulation breaching audit and audit supervision and argues that a 1/3 audit fee should be

covered by supervising; fraudulent gains should be confiscated; a fine should be three times of the said gains so as to

bring the regulation breaching audit behavior under control.

Key words: regulation breaching audit; audit supervision; game theory; nash equilibrium
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